ilip Chenoy
Director General
Society of Indian Automobile Manufacturers
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Road Safety
+ Statistical services — production, sales and exports

* Auto Expo
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Vehicle Parc : Growth trends & Segment
Vehicle Penetration : Some Facts

AMP : The Future of Vehicle Industry
Emission & Fuel Efficiency : Issues

SIAM




12000

10000 4 CAGR Of]4%
8000 over last five years
(=]
(=]
S 6000 |
£
4000
2000
0 ; ; ; ;
N DD O O A DL EOSN DD DB LA
909 q"g ng'bguq"‘g 9@9 9‘2’9 6\9 99 » o°9 o"g &9 6’-’9 o"‘g o"g 969
SN AN AN NS S N S S U S S S S )
Year
SIAM

In Numbers*
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Currently around 10%°6F production is exported

* Development of Infrastructure

» Changing demographic characteristics

* Increased need for mobility
— Vehicles seen as a means to promote

Entrepreneurship, Employment, Efficiency & Economic growth
SIAM




years.
* 10.5 million employment (direct & indirect).

* New investments announced around — Rs 67 thousand
crores (or 15 billion USD).

SIAM

. Incidence of tax is currently very high in India

. Compared to like economies, penetration of vehicles is very
low in India

. Well defined & Long Term Road Map on Auto Emission & Fuel
Quality already evolved by Expert Committee on Auto Fuel
Policy.
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2,471.44 | 3,489.14 71 474.88 350.97 -5.9

South Korea

China 703.52 | 5,233.13 1,630.92 | 1,955.56

India 548.41 | 1,473.00 160.05 546.81

|Source: OICA
From almost similar level, China now produce 3.5 times more cars. It produces 3.5

time more commercial vehicles also.
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While China manufactures 2.5 times India’s production, Indonesia is catching up.

Source: Honda Motorcycle Facts & Figures
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« LCV Data before 2003 is based on Financial Year

* Breakup of LCV (N1 and N2) Category is not available before 2003. Trend line shown is estimated.
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Brazil 96
Thailand 51
Indonesia 16
Philippines 9
India 7
China 6

Source: WARD'’s

Jaipur 40
Vadodara 36
Hyderabad 32
Mumbai 23
Kolkata 23
Source MoRTH 2004, Census & Analysis
SIAM

Indf)nesm e Chennai 196
Switzerland 77 Delhi 173
Germany 69| IHyderabad 165
China %91 [Mumbai 35
Intlig B [kolkata 27
us 18

SIAM Source MoRTH 2004, Census & Analysis
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Japan 1.8 .
. Jaipur 5.60
Taiwan 1.1
Vadodara 2.01
Germany 1.0 Hyderabad 0.44
India 0.7 Mumbai 0.69
Kolkat 0.96
UK 0.2 oala
SIAM Source MoRTH 2004, Census & Analysis

USA 354
Indonesia 16.8
China 12.6
India 3.2
S Two wheelers : Delhi 98.7

Delhi —47.2
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* venicie renetration :

ome racts
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by 2016”.

providing employment to 25 million persons additionally

SIAM
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7. Internationalisation of safety norms

8. _Incentivising modernisation of fleet

9. Inspection & Certification system

10. Information Technology application: computerisation of RTOs

11. Improving Productivity & Human resources
SIAM

Share ment Revenue

* India would emerge as the world’s
» 7th largest car producer
» 4th largest position in world truck manufacturer
* Remain 2nd largest two wheeler manufacturer

Regulations should help in meeting the ovéfal projections of Automotive Mission Plan
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ranspo
10%

Industry
18%

Source: Initial National Communication to UNFCC;
MoEF-1994, Government of India
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Source: World Energy Outlook for the year 2004
International Energy Agency

Total Contribution from Transport in India in Overall CO2
Emission Worldwide - 0.37%

SIAM

SIAM
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* Inspection & Maintenance programme

— Old vehicles on road : Lessons from China, Europe, Japan

— To check vehicle condition
* Driving Habit
— 5-30% of saving could be observed
Fuel Adulteration & Pricing
— Vehicle performance deteriorates
* Emission Standards : Futgﬁ Trade offs

Savings from reduced journey times across

India estimated at INR 480 Crores

Savings from Journey Time Reduction
600 -

500

0
& 300 A
g 200 -
= 100
o, [ 608 ] ‘
Sawved employee  Fuel efficiencies Reduced
time accidents /

insurance

Total

SIAM
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» Suitable learning needs to be drawn from
the drawback of the similar regulations
adopted in Europe, USA and Japan..

SIAM
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highest.

SIAM

»Japanese Example:
»Target FE regulations set for 2015 in 2004

»Consideration on the Technology development for
meeting emission regulations of 2009.

SIAM
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time frame.
* Price sensitive market to new and costly technologies
» Penetration of new technologies in developed markets
 Alternate to modes of transportation or cargo movement

Should market forces be allowed to operate or regulation would lead to better results
SIAM

SIAM
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— SIAM had initiated work on the same

SIAM

other meetings on FE

SIAM
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« Study all International FE & FC
Programmes

 Recommend a suitable approach

SIAM

SIAM

22



